UTILITY ADVISORY BOARD @ RA

SUMMARY NOTES
October 15, 2008

MEMBERS PRESENT: Chairman Delmazzo, John Goodrich, Gretchen Katko, Edward
Keonjian, Raymond Kindley, Alice Richmond, William Bennett

MEMBERS ABSENT: None
GUESTS: Richard Burkhartsmeir, resident of West Linn

STAFF: Jim Whynot, Water Division Supervisor

Chairman Delmazzo called the meeting to order at 6:00 PM. Role was taken and the
Chairman noted that there is a quorum with five members attending.

Edward Keonjian asked about the Liquid Assets documentary showing. The Chairman
commented that he and Gretchen are each attending one of the three showings.

Chairman Delmazzo announced that at 7pm tonight in city council chambers, there is a
meeting of the West Linn Planning Commission and one agenda item is a public hearing of
the water master plan. He encouraged UAB members to sit in on the meeting after the UAB
meeting.

Ray Kindley, UAB member arrived.

Agenda Item 1. Approve September 17 Minutes

Chairman Delmazzo made a motion to approve the September 17 UAB meeting minutes.
All were in favor.

Agenda Item 2. Discuss September financial presentation and vote on
rate increase recommendation to council.

Members were provided copies of the finance report presented by Andy Parks at the
September 17 meeting.

Member John Goodrich reviewed the process and statistical information provided at the
last UAB meeting. He explained that the City planned a rate study, both for their SDCs and a
rate study for water and environmental. The city is waiting for the master plan. Once the
master plan is adopted, the City would fund a rate study which will take from 90 to 100
days, starting after the first of the year. The City will look at both forecasted revenues for
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SDCs and whatever additional SDC increases that are needed to fund the improvements
required to increase the capacity of the system. Then the city will look at the rate structure
as far as meeting the cost estimates on an annual basis for both the capital maintenance
program (CMP) and capital improvement program (CIP). The CMP and CIP are two
separate things. The CMP deals with utilities that are already in place that require
replacement; the CIP can get money through the SDC or a portion of it. The master plan is
broke down on an annual basis by priority of the utility work for both the CIP and CMP. It
is broke down in that priority to try to help the city identify in small bites what needs to be
done over the next 20 year period.

Ray Kindley, who was not at last meeting, asked about the projected revenue and expenses
on the financial report from the previous meeting. Jim Whynot explained the Water
projection on the report is assuming a 5% rate increase each year. Even with the 5% rate
increase the projection shows the fund is not gaining. The report shows it would take 5
years just to build up $790,000.

Alice Richmond arrived.

Ray Kindley asked about the contingency fund amount that will be building up saying the
revenue requirements for 2013 is $3,783,000 with a beginning fund balance of $790,000.
The reserves look high compared to budget. John Goodrich explained that this does not
include CMP, and basically the city has not doing any projects, or any water mains, since
2003.

Alice Richmond recommended that the city begin planning bonds so that the funds are
ready when the projects begin.

Ray Kindley noted that on the financial reports the projects are not listed for what the rate
increase will be collected for.

John Goodrich noted that the 3rd page finance report shows that currently the city is not
spending the $550,000 that it should be. It identifies the minimum per year as of July
2008, in July 2008 dollars. It shows a half-million dollar shortfall, that isn’t being spent, so
the average available dollars with the 5-year forecast is only $350,400. So over a five year
estimate, the city has deferred almost a million dollars worth of maintenance and that is
with the 5% increase.

The finance report is showing that the maintenance that should have been doing has been
deferred. That doesn’t include the hydraulics study, the master plan, the capital
maintenance plans. Basically, since 2003 the utility maintenance has been deferred
because of increased cost of wholesale water, of maintenance, of materials, the cost of
brass, copper, materials, water meters, of payroll, etc. So the 5% increase is just a band-aid,
a stop gap.

The group contributed that the increase is needed to complete projected projects, and
deferred maintenance, to cover cost of wholesale water, and to build a reserve. The water
rate study will show all the reasons for the rate increase.
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Several members commented that the financial documents do not have enough information
showing why increased funds are needed. Readability by users is not good. Ray Kindley
commented that the finance documents alone do not show justification for a rate increase.

Alice Richmond questioned whether the increase should be higher than 5%.

Chairman Delmazzo called for a vote to consider recommending raising rates, effective
January 1, 2009, to above 5%.

In favor 2 Bill Bennet and Ed Keonjian

Opposed 5

Resident Richard Burkhartsmeir was introduced.

Chairman Delmazzo called for a vote on recommending raising rates by 5% effective
January 1, 2009.

Sewer
In favor 5
Opposed 1 Ray Kindley
Abstained 1 Ed Keonjian

Storm water

In favor 7 unanimous
Opposed -0-

Water
In favor 7 unanimous
Opposed -0-

Agenda Item 3. New Business

None

Adjournment 7:30pm
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